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The Release of Land Development Rights and the Expansion of Wealth Effect
—When Rural Land Reverse Mortgaging can be Feasible?
Chen jian and Huang shao- an

Abstract: Aging in rural areas is our real focus. With the weakening of family pension and a
serious shortage of social security capabilities, rural pension problem faces a severe test. Due to
the relative neglect of the core crux that rural land wealth effect has been hampered under the
same land with the different rights, many institutional attempts often hardly solve the pension
problem truly in rural areas. This paper attempts to introduce land development rights to build
market-oriented solutions. By expanding intertemporal substitution model, the paper considers the
impact of land development rights and obtain theoretical propositions: With the gradual release or
separation of rural land development rights, the land wealth effect continues to expand, thereby
helps realize rural land reverse mortgaging. Based on Chinese data, the paper uses the non-linear
threshold model Hansen and discusses the dynamic path of this impact process. Finally, the paper
proposes transfer or purchase of land development rights, gradually forming a trading market of
land development rights and rural land mortgage finance innovation. But the core problem is that
the relationship between government and the market must be coordinated.
Key words: Rural; Land development rights ; Wealth effect ; Land reverse mortgaging ;
Threshold effect
JEL Classification: Q15;J14; C01
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